PK RESOURCES BERHAD (Company No. 17654-P)

(Incorporated in Malaysia)

NOTES TO THE QUARTERLY FINANCIAL STATEMENTS 

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2001

1. ACCOUNTING POLICIES

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with 2000’s annual financial statements.

2. EXCEPTIONAL ITEMS

There were no exceptional items.

3. EXTRAORDINARY ITEMS

There were no extraordinary items.

4.
TAXATION 


Taxation is made up as follows:-


3 months ended

30-06-2001

(RM’000)
6 months ended 

30-06-2001

(RM’000)

Current year’s tax
921
2,003

Deferred Tax
               (175)
(301)

Adjustment for (over)/under provision in prior years
                136 
136

Total
                  882
1,838

5.
PRE-ACQUISITION PROFIT


There were no pre-acquisition profits for the current financial year to date.

6. SALE OF INVESTMENTS AND PROPERTIES 

There were no profits on sale on investments and/or assets for the current financial year to date.

7. QUOTED SECURITIES

The Group does not hold any quoted securities.

8. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the company for the financial year to date.

9. STATUS OF CORPORATE PROPOSALS

The Company does not have any corporate proposals announced but not completed as at the date of announcement.

10. SEASONAL OR CYCLICAL FACTORS

The Group’s operations are not affected by any seasonal or cyclical activities.

11. CHANGES IN SHARE CAPITAL

There has been no issuance or repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2001.

12. GROUP BORROWINGS

The Group’s borrowings and debt securities as at the end of the reporting period are as follows :-

(a) Secured and unsecured :


RM’000

Total secured borrowings and debt securities
214,151

Total unsecured borrowings and debt securities
50,727

Total borrowings and debt securities
264,878

(b) Short term and long term :


RM’000

Total short term borrowings
237,465

Total long term borrowings
27,413

Total short term and long term borrowings
264,878

(c) All the debts/borrowings are denominated in Ringgit Malaysia.

13. CONTINGENT LIABILITIES

There were no contingent liabilities at the latest practical date.  

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments at the latest practicable date.

15. MATERIAL LITIGATION

A claim of RM10.0 million was brought against a subsidiary, Nilai Springs Bhd. for termination of a contract upon breach of terms by the claimant. The company has denied the claim and counter-claimed against the plaintiff for a similar amount.

16. SEGMENTAL INFORMATION



3 months ended 30-06-2001  

(RM’000)
6 months ended 30-06-2001

(RM’000)

(a)
Analysis of turnover by activity :




Fertilizers and agrochemical products
37,097
65,437


Property development 
18,677
30,833


Hotelling 
4,315
8,510


Education
5,925
11,714


Others
5,192
11,161



71,206
127,655






(b)
Analysis of profit/(loss) before taxation by activity :




Fertilizers and agrochemical products
103
155


Property development 
(5,673)
(9,063)


Hotelling 
(1,409)
(3,043)


Education
509
616


Others
200
1,386



(6,270)
(9,949)






(c)
Analysis of assets employed by activity :




Fertilizers and agrochemical products

97,715


Property development 

687,983


Hotelling 

82,550


Education

132,791


Others

82,693




1,083,732

17. MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE PRECEDING QUARTER

Although turnover for the quarter totalling RM71.2 million was 26% higher than that achieved in the previous quarter, loss before tax increased from RM3.7 million in the previous quarter to RM6.3 million in this quarter due to additional infrastructure cost.

18. REVIEW OF PERFORMANCE FOR THE PERIOD 

Turnover for the current quarter was RM71.2 million, compared to RM91.7 million in the preceding corresponding quarter, a reduction of RM20.5 million.  The Group recorded a loss before tax of RM6.3 million for the 2nd quarter 2001 against a profit of RM9.3 million in the 2nd quarter 2000.  

The Group’s performance to date is reflective of the weak business environment of its core activities in particular the property and the hotelling sectors. 

19. CURRENT YEAR’S PROSPECTS 

The Group is confident that for the financial year ending 31 December 2001, it will achieve a profit as opposed to the loss reported for the first half of this year largely due to the acquisition by the Government of 417.6 acres of land which will be realised in the 3rd quarter. 

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

The Group did not issue any profit forecast during the year.

21.
DIVIDENDS


No dividend is recommended for the current period.

BY ORDER OF THE BOARD

SIEW YEW TUCK

MIA 2341

Company Secretary

Date : 27 August 2001
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